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HUD Employees Union Opposes consolidation of Community Development Block Grant Program into the Department of Commerce


The American Federation of Government Employees Council of HUD Locals immediately opposed the proposal by the Bush administration to move the Community Development Block Grant (CDBG) program to the Department of Commerce and to focus the program on job creation.


“The Administration fails to understand that community development includes more than economic development,” said Carolyn Federoff, president of the Council, which represents HUD employees across the nation.  By law, the CDBG program focuses on “providing decent housing and a suitable living environment and expanding economic opportunities . . ..”  (42 U.S.C. 5301)  “For thirty years, cities and towns have determined their own priorities, rather than having them dictated by the federal government,” she continued.  


According to HUD data, cities and towns choose to spend less than 10% of their CDBG funding on economic development.  In 2001, cities and towns spent 29% of the funds on housing and another 23% on public improvements.  Some cities and towns chose to spend funds on senior centers, youth centers, flood and drainage facilities, parks and recreational facilities.  “Program flexibility allows cities and towns to function as laboratories for community development.  Local people decide what community development means to them,” Federoff said.


The Council has produced an analysis of the Administration’s proposal.  A copy is attached and will also be made available on their website at www.afgecouncil222.com.

