March 11, 2005

Senator Kent Conrad:

Dear Senator Conrad:

Included with this letter is a photocopy of the letter to the Chair and yourself, as Ranking Member of the Banking Committee, supporting keeping the Community Development Block Grant and other important community development programs at HUD instead of transferring them to the Department of Commerce.  I am gratified that Senator Byron Dorgan signed the letter and that he agrees that these programs, so vital to cities throughout the country, should not be cut and should continue to be administered by the professionals familiar with all of the program’s uses. 

1) The CDBG program is broader than economic development, and cities and towns use the program to support housing, community centers, sidewalk improvements and much more. The mission of the Department of Commerce is too narrow to effectively administer CDBG. 

2) HUD allows local control. The present CDBG program gives cities and towns flexibility to determine their own solutions.

3) Cost/efficiency. Moving CDBG to Dept of Commerce means they will need to hire staff, establish offices, propose and implement program regulations. Maintaining the program at HUD is more efficient. 

4) OMB’s report. Part of the rationale for moving CDBG includes OMB’s difficulty in quantifying results for the program. In response to this criticism, HUD has been working with states, cities and towns to develop better methods of tracking results. This is being implemented now! Moving CDBG to Commerce interrupts this. OMB will continue to have difficulty tracking results , pressure will grow to eliminate CDBG completely.

5) Several States and communities use a portion of their CDBG to repay their §108 loans, some localities using as much as 50% of their CDBG funds.  Section 108 loans, used for public entity property acquisition or rehabilitation, eligible economic development activities, and eligible public facilities, are put in possible jeopardy under the Administration’s plan.  Not only would cut backs in funding strap communities from paying on these obligations, if they default, they are obligations of HUD which has insured the loan.  Taking the programs out of the hands of those who could better advise communities in the event of budget cuts could therefore result in additional budget deficits, as HUD is required to pay on defaulting loans.

Thank you for listening to my concerns regarding the CDBG issue.  I hope to visit with your staff in the near future concerning support in protecting the Civil Service system and the rights of federal employees. The Bush Administration has already designed personnel systems that will strip many rights from the employees of the Departments of Homeland Security and Defense.

Sincerely,

Patty Petry

(address removed)

Fargo, North Dakota 58102

Housing and Urban Development Program Assistant (29 years)
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